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Reader Advisory
This presentation contains forward‐looking statements, within the meaning of applicable securities
legislation, concerning Empire's business and affairs. In certain cases, forward‐looking statements can
be identified by the use of words such as "plans", "expects" or "does not expect", "budget",
"scheduled", "estimates", "forecasts", "intends", "anticipates" or variations of such words and phrases
or state that certain actions, events or results "may", "could", "would", "might" or "will be taken",
"occur" or "be achieved". These forward looking statements are based on current expectations, and
are naturally subject to uncertainty and changes in circumstances that may cause actual results to
differ materially. Readers are cautioned not to place undue reliance on such forward‐looking
statements. Forward‐looking information is provided as of the date of this presentation, and Empire
assumes no obligation to update or revise them to reflect new events or circumstances, except as may
be required under applicable securities laws. Neither the TSX Venture Exchange nor its Regulation
Services Provider (as that term is defined in the policies of the TSX Venture Exchange) accepts
responsibility for the adequacy or accuracy of this presentation.

Empire Industries operates 3 business segments:
 Media based attractions
 Manufactured products
 Steel fabrication services
It has strategic partnerships to add value to these
business segments.
It has a unique China/Asia value proposition and
continues to explore ways to leverage this.

Capital Market Highlights
Three Investment Club Presentation Dates
TSX‐EIL.V

May 13, 2013

April 25, 2014

January 15, 2015

May 11, 2015

Share Price

$0.05

$0.13

$0.12

$0.115

Book Value per share (prior quarter)

$0.04

$0.06

$0.07

$0.09

($.00) for 2012

$.02 for 2013

$.02 for ttm

$.02 for ttm

Shares issued (basic)

193 million

253 million

258 million

258 million

Market capitalization

$10 million

$33 million

$31 million

$29.5 million

52 week HI/LO

$.07/$.03

$.14/$.035

$.21/$.09

$.20 /$.09

36%

51%

51%

51%

Warrants

77 million

35 million

28 million

28 million

Options

10 million

21 million

22 million

22 million

146,300

320,853

332,135

224,751

EPS (ttm)

O&D & Insiders (basic)

Average trading volume (prior month)

EIL’s Market Price Compared to the TSX Venture (black straight line),
S&P/TSX Composite (green), the DJIA (red) Indices over the past 5 years

Segmented
Financial
Performance of
2014 versus 2013

2014

Sales
Cost of goods sold excluding depreciation and
amortization
Adjusted gross profit (1)
Selling, general and administrative expenses
Adjusted EBITDA (2)

 20% increase in
revenue

Depreciation and amortization expense
Adjusted EBIT (3)

 27% increase in
EBITDA
 Mix of profit more
balanced in 2015

2013

Sales
Cost of goods sold excluding depreciation and
amortization
Adjusted gross profit (1)
Selling, general and administrative expenses
Adjusted EBITDA (2)
Depreciation expense
Adjusted EBIT (3)
(1)
(2)
(3)

Media‐
based
Attractions
$

Manufactured
Products
$

Steel
Fabrication
Services
$

Corporate

Total

$

$

67,754

35,674

37,475

253

141,156

(54,043)
13,711

(29,576)
6,098

(32,798)
4,677

(2)
251

(116,419)
24,737

(7,274)
6,437

(2,691)
3,407

(4,077)
600

(2,692)
(2,441)

(16,734)
8,003

(913)
5,524

(242)
3,165

(381)
219

(21)
(2,462)

(1,557)
6,446

Media‐
based
Attractions
$

Manufactured
Products
$

Steel
Fabrication
Services
$

Corporate

Total

$

$

72,493

24,578

20,584

140

117,795

(59,843)
12,650

(19,971)
4,607

(18,260)
2,324

(25)
115

(98,099)
19,696

(5,451)
7,199

(1,881)
2,726

(3,171)
(847)

(2,875)
(2,760)

(13,378)
6,318

(479)
6,720

(250)
2,476

(352)
(1,199)

(15)
(2,775)

(1,096)
5,222

Adjusted gross profit excludes depreciation and amortization from cost of sales
Adjusted Earnings before finance costs, depreciation and amortization, other items and income taxes expenses
Adjusted Earnings before finance costs, other items and income taxes

EIL Quarterly Results for Past two years
Tracking $0.02 per share per year for two years

Conservative and Prudent Use of Leverage
December
31, 2014

December
31, 2013

$

$

Current portion of long‐term debt
Long‐term debt

893
2,223

826
2,881

Long‐term funded debt

3,116

3,707

Shareholders’ equity
Convertible debentures
Limited recourse loan and subordinate note payable
Less: deferred tax assets
Less: intangible assets

21,996
953
825
(5,023)
(1,983)

15,335
957
756
(1,415)
(735)

Tangible net worth

16,768

14,898

Capitalization

19,884

18,605

Long‐term funded debt : Capitalization

15.7%

19.9%

For the periods ended

Economic Headwinds in Alberta
The significant reduction in oil prices has had a negative affect
on reducing capital expenditures in the oil sands market.
This in turn will have have a direct and negative affect on the
Company’s operating performance in 2015 compared to 2014
in two areas:
1.

The hydrovac truck manufacturing operation’s backlog has
reduced dramatically, its forecasted monthly throughput
reduced significantly, sales price per truck reduced and
margins reduced correspondingly; and

2.

The steel fabrication operations backlog has reduced
significantly, its monthly throughput reduced significantly
and we expect to see increased competition in the
industrial, commercial and institutional market of Alberta
affecting pricing and margins.

The Company has responded to this challenging environment
by reducing its workforce to best match the expected demand.

Outlook for 2015
Notwithstanding the headwinds in Alberta negatively impacting both the Hydrovac and Steel Fabrication
divisions, the Company expects to continue to improve its operating performance in 2015 compared to 2014
as a result of:
1. The media based attractions group continuing to execute its record backlog of high value added products.
The Group has increased its backlog to $155 million, up from $93 million as of the Group’s 3 QTR 2014.
2. A weak Canadian dollar will positively impact profit margins because the media based attractions are all
sold predominantly in US dollars. The Company hedges its net US$ revenue less US$ cost because we have
a policy not to speculate on the currency. This will give rise to unrealized mark to market, foreign exchange
gains and losses from time to time.

Outlook for 2015‐ continued
3. Empire’s Dynamic Structures Division will first finalize the contract to build the Thirty Meter
Telescope (TMT) enclosure announced funding for by Stephen Harper on April 6, 2015. After this is
completed, the Company will move aggressively into the design and procurement planning phase of
manufacturing during 2015. Disruptions in site construction activities will not have any effect on our
operational activities in British Columbia.
TMT Enclosure to be manufactured by Empire’s Dynamic
Structure’s division in Port Coquitlam, BC

Prime Minister Stephen Harper, Minister of Industry James Moore, Port
Coquitlam Mayor Greg Moore, Empire CEO Guy Nelson and Astronomy leaders
at the official announcement ceremony for Canada joining the TMT
Consortium at the MacMillan Observatory in Vancouver(April 6, 2015)

Outlook for 2015‐ continued
4. The Company has successfully repositioned itself into higher margin and higher growth,
media based attractions.
5. The Group will continue to shelter its profits from tax through the use of its $5.0 million of
Deferred Tax Asset. It expects its balance sheet to strengthen throughout the year as its
equity increases and its debt decreases.

Outlook for 2015‐ continued

6.

The Group continues to assess strategic growth initiatives in the
hydrovac operation and its fabricated steel supply chain with the view
to generating a much better return on its tangible and intangible assets
deployed in these two businesses.

7.

On balance, the 2015 improvement in the media based attractions
business is expected to offset the negative outlook and restructuring
costs incurred in sizing our hydrovac truck sales and steel fabrication
operations in 2015.

The Immersive Transporter was
Opened in 2014 in Chimelong Park
in Guangzhou, China

Initiated a program to have the
Intrinsic Value reflected in Market Price
 Investor relations program will continue to increase Company’s
public profile
 Our social media presence will continue to gather momentum
amongst our investors, ride enthusiasts, astronomy buffs and
truck followers
 We will continue to seek out fundamental equity research to
best demonstrate our unique value proposition

Anything you can dream, we can build

THANK YOU

Guy Nelson, CEO
(204) 589‐9300
www.empind.com
TSX.V: EIL

